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About the Supplemental Material 
Each Dbriefs U webcast is accompanied by teaching material including discussion or homework questions, a 
learning activity, and related resources.  Visit the Dbriefs U Faculty Resources Web site to download this 
material.  For access to the site and more information, contact dbriefsu@deloitte.com.     

To request the solutions for this material, email dbriefsu@deloitte.com.     
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Discussion/Homework Questions 

To request the solutions for this material, email dbriefsu@deloitte.com. 
Discuss future possible tax law changes pertaining to the area of capital gains and losses that will affect 
taxpayers. 

Discuss two methods for identifying stock shares sold in a mutual fund order to determine the basis and holding 
period. 

What are some of the areas in which tax planning can be used to lower a taxpayer’s tax burden due to capital 
gains? 
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Activity 

To request the solutions for this material, email dbriefsu@deloitte.com. 

Overview 
 

Case Study: Capital Gains and Losses 

Length: 45 - 60 minutes 

Type: Individual activity 

Activity:  The student will prepare a 2010 Schedule D form for an individual taxpayer based on a set of facts 
regarding the taxpayer’s investments. 
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Activity 

Case Study: Capital Gains and Losses 

 
Prepare a 2010 Schedule D for James Watson based on the following information: 

James Watson has a 2010 Form 1099-B from Charles Schwab and a 2010 Form 1099-DIV from Stock Index 
Mutual Fund A (attached). 

In addition, James sold a painting titled “My Perfect Game” on November 30, 2010 for $30,000.  James 
purchased the painting on May 1, 1960 for $1,000. 

James also sold his 2001 Jeep Cherokee on September 27, 2010 for $15,000.  He purchased the car for 
$32,000 on February 2, 2002 
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Related Resources 

To access these materials, visit www.deloitte.com/us/dbriefsu. 

The Essential Tax & Wealth Planning Guide for 2011 (Deloitte publication) 

Internal Revenue Service Topic 409 – Capital Gains and Losses 

Internal Revenue Service, Tax Tips About Capital Gains and Losses, IRS Tax Tip 2008-35 

Times Topics: Capital Gains Tax, The New York Times 
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Webcast Poll Questions  

To request the solutions for this material, email dbriefsu@deloitte.com. 

Question 

Bill owns the following assets. Which one is not a capital asset? 

• Ten shares of Blue Company common stock 

• A note Bill received when he loaned a friend $10,000 

• Bill’s custom designed yacht in which he plans to reside when he retires 

• Accounts receivable of $25,000 from Bill’s accounting practice 

• A letter written by Winston Churchill that Bill purchased at an auction 

 

Question 

During 2010, Christine had the following transactions: LTCG $3,000; STCG $2,000; LTCL $1,000; and STCL 
$10,000.  After the netting process, Christine has the following result: 

• STCL $8,000, LTCG $2,000 

• STCL carryover of $5,000 and LTCG of $2,000 

• STCL carryover of $2,000 and LTCL carryover of $1,000 

• STCL carryover of $3,000 

• None of the above 

 

Question 

Lea received capital gain distributions from the Balanced Mutual Fund XYZ. Which of the following choices 
reflect the correct reporting for the capital gain distribution? 

• Distribution is reported to Lea on the Form 1099-DIV 

• Lea reports the distribution on her Schedule D Part II 

• Distribution is reported to Lea on the Form 1099B 

• Lea reports the distribution on her Schedule B 

• Both the first and second answer 

• Both the second and third answer 
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The information contained in this publication is for general purposes only and is not intended, and should not 
be construed, as legal, accounting, or tax advice or opinion provided by Deloitte Tax LLP to the reader. This 
material may not be applicable or suitable for, the reader’s specific circumstances of needs. Therefore, the 
information should not be used as a substitute for consultation with professional accounting, tax, or other 
competent advisors. Please contact a local Deloitte Tax LLP professional before taking any action based upon 
this information. 
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